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· Explain the effect discretionary spending policy has on the aggregate economy.
[bookmark: _GoBack]Discretionary is a term that means deliberate of at will. When the Congress puts in place some fiscal policies to stabilize the economy it’s all discretional. These changes that occur to affect taxation and government spending. This reduces consumption through controlled aggregate demand (Auerbach et al., 2017). Full employment is achieved and inflation is controlled. As a result, economic growth is realized in that particular financial period. Aggregate economy is composed of macro-economic issues that affect not a segment of the economy, but the entire economy of the state. When aggregate demand is controlled through this discretional fiscal policies, every macro aspect is also altered. Unemployment issues are addressed since taxes may be increased or decreased and so is the government spending. Money flow in the economy is also controlled. 
· Expenditures such as the ARRA often increase the nation’s debt (deficit). Can these expenditures ever be justified? Under what circumstances?
The American Recovery and Reinvestment Act of 2009 was promulgated as a fiscal stimulus to counter the great recession. The intervention saw a reduction of individual and family taxes, health care expansion, and education improvement as a key factor of employment, a lending hand in small businesses among many other. This act has confused citizens ever since and they cannot tell how their taxes were cut off. Actually most complained that they were increased. 
Economically, taxes are very important in the development of the economy (Wilson 2012). The amenities that were purposed for this economic intervention were only public goods which are obligated to the Congress. Tax reliefs therefore, implicated the economy negatively. But situations allow such interventions, for instance a huge balance of payment or foreign debt can cause taxes to be raised in a view to settle off the debt obligation. 
These expenditures can only be justified under such situations when the economy is underperforming such as the recession cycle or times when the economy fails to stimulate processes for growth. 

· Evaluate this comment: “This project is shovel ready and a signature example of how the federal stimulus can close the funding gap, stimulate the economy, improve transportation, and create jobs in San Francisco.” Explain your perspective. Do you agree or disagree? Why or why not?
I agree with this statement. To justify this, the federal government is a controller of the state or any other commanding institution that is below it (McNichol et al., 2010). As a matter of fact the federal will implement whatever provision is above the capabilities of the lower governing institutions. For that case, the federal government will fund what cannot be funded by the others. Since there lacks no funding, jobs could pick up as they should and this increases funding in businesses. As a result people are hired and unemployment instances are reduced. When people keep to their jobs, public spending increases as some portion of the salary is sets aside as dispensable. Money in the economy flows as a result. 

· The project to rebuild Doyle Drive is an example of increased government spending resulting in increased employment; or is it? A majority of economists agree that a temporary increase in government spending can lead to increased employment during a recession. However, some economists argue that fiscal policy actions like ARRA shift employment from one group of workers to another but do not increase total employment.
· Why might economists disagree?
Government spending will increase employment in any economy. The government initiates mega projects that employ a good number of skills. The battle ground remains the stability of such employments. These employments are short curtained when the projects turn out to “white elephant” ventures (Gugler et al., 2017). 
The ARRA intervention for instance was meant to stimulate aggregate demand through increased consumption. However, misconceptions that arose lead the economy to lose faith in the intervention as justifications were mere. The contemplation that the economy retrogressed to the act was the differing point amongst different scholars. Not every citizen would understand the intervention without an elaborate and an economic review of the subject. This is the point of difference, and considering that citizens were used to tax cheques in Bush’s era.  
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